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1. Accounting Policies

The interim report is prepared in accordance to MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Securities Listing Requirements, and should be read in conjunction with the Group’s Annual Financial Report for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2003.

2. Qualification of Financial Statements

The preceding annual financial statements were not subject to any qualification.

3. Seasonal or Cyclical Factors

The Group’s operations are not materially affected by any seasonal or cyclical fluctuations.

4. Nature and Amount of Unusual Items

There were no material unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial period ended 30 September 2004.

5. Nature and Amount of Changes in Estimates

There were no changes in estimates that have material effect in the current quarter and financial period ended 30 September 2004.

6. Issuances and Repayment of Debt and Equity Securities

There is no issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the current quarter and financial period ended 30 September 2004.

7. Dividend

No dividend has been proposed or paid for the current quarter and financial period ended 30 September 2004.

8. Segment Reporting

	
	Toll Operations RM’000
	Investment Holding

RM’000
	Intersegment Eliminations RM’000
	Consolidated

RM’000

	
	
	
	
	

	Segment revenue
	             3,642
	41
	-
	             3,683

	
	
	
	
	

	Segment results
	(1,707)
	(576)
	-
	(2,283)

	Finance cost
	(18,819)
	(300)
	-
	(19,119)

	Loss from ordinary activities before taxation
	(20,526)
	(876)
	-
	(21,402)

	Taxation
	
	
	
	1,395

	Loss after Taxation
	
	
	
	(20,007)


9. Valuation of Property, Plant and Equipment

There is no valuation of property, plant and equipment brought forward from the previous audited financial statements, as the Group does not adopt a revaluation policy on property, plant and equipment.

10. Material Events Subsequent to the End of the Period Under Review

There were no material events subsequent to the end of the financial period under review.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter ended 30 September 2004.

12. Contingent Liabilities and Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date as at 31 December 2003. 

13. Review of Performance

The Group commenced its tolling operations during the quarter under review. The toll operations recorded revenue of RM3,640,000 from the opening of the three of the four toll plazas. The group recorded a loss before taxation of RM21,402,000 for the current financial period ended 30 September 2004. The loss was mainly due to finance cost of RM16,235,000.
14. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The Group records its maiden contribution from operations during the current quarter. The Group recorded a pre-tax loss of RM16,366,000 as compared to a pre-tax loss of RM5,036,000 in the preceding quarter. The higher loss reported in the current quarter is mainly due to higher operating expenditure upon commencement of tolling operations and finance cost. 

15. Current Year Prospects

Barring unforeseen circumstances, the Board of Directors expects better revenue to be generated from the continuous effort taken to promote the Expressway to create more public awareness and user familiarization. The construction of the Expressway was substantially completed and the opening of the forth toll plaza is expected to be in December 2004. 

16. Variance of Actual Profit from Profit Forecast

The Company did not issue any quarterly profit forecast for the financial period ended 30 September 2004.

17. Income Tax

Income tax comprises:

	
	Individual Quarter


	Cumulative Quarter



	
	30-Sept-04
	30-Sept-04

	
	RM’000
	RM’000

	Current taxation
	-
	5

	Deferred taxation
	-
	-

	Under/(Over) provision in respect of
	
	

	     Prior financial years
	(1,400)
	(1,400)

	
	(1,400)
	(1,395)


18. Profits/(Loss) on Sale of Unquoted Investments and/or Properties

There were no profits/(loss) on sale of unquoted investments and/or properties.

19. Quoted Securities

(a) There is no purchases or disposals of quoted securities for the current quarter and financial period to date.

(b) There is no investments in quoted securities as at 30 September 2004.

20. Status of Corporate Proposals Announced

There were no corporate proposals announced and uncompleted at the date of issue of the report.

21. Group Borrowings and Debt Securities

Group borrowings and debt securities as at the end of the reporting period are as follows:

	
	Current
	Non Current
	Total

	
	RM’000
	RM’000
	RM’000

	Borrowings


	
	
	

	Secured
	-
	795,247
	795,247


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risks as at the date of issue of the report.

23. Material Litigation

As a result of land being alienated to Sistem Lingkaran-Lebuhraya Kajang Sdn Bhd (“SILK”) for the construction of the Expressway pursuant to the concession, a number of former land occupants have filed claims with the government authorities for additional compensation. Of such claims, 5 instances have been filed with the courts in respect of claims for additional compensation amounting to RM111.8 million. Legal advice obtained by SILK indicates that the likelihood of these claims succeeding is remote. 

Under the Turnkey Contract, as amounts payable by SILK to Sunway Construction Berhad (“SCB”) for the land use payments (including expenses and changes incurred by SCB for the acquisition of land and for removal or resettling of squatters or other occupants on the Ring Road) has been contracted at a ceiling amount of RM215 million. Any further amounts that may be awarded by the courts beyond the ceiling as land compensation cost shall be borne by SCB. The claims have not been determined by the courts. 

24. Loss Per Share

	
	Individual

Quarter
	Cumulative

Quarter

	Basic and fully diluted loss per share
	30-Sept-04
	30-Sept-04

	Net loss for the period (RM’000)
	(14,966)
	(20,007)

	Weighted average number of
	
	

	ordinary share in issue (‘000)
	180,000
	               180,000

	Loss per share (sen)
	(8.30)
	(11.11)


The assumed exercise of the warrants during the period is anti-dilutive.

25. Commitments

Capital commitment not provided for in the financial statements as at 30 Sept 2004 is as follows:

	
	30-Sept-04

RM‘000

	Capital expenditure
	

	Amount authorised and contracted for
	38,000
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